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1 . 1 APPRECIATE THE EFFORTS YOU ARE PUTTING EORTH AS INDICATED IN 
REETEL. HOWEVER, AS YOU MAY BE AWARE, PROBLEM HAS BECOME EURTHER 
COMPLICATED SINCE AN ADDITIONAL CCC PAYMENT HAS BECOME DUE AND EVEN 
WITH ALL PAYMENTS WHICH GOE HAS ALREADY MADE ON ARREARAGES, THIS 
NOW LEAVES ARREARAGE LEVEL ATABOUT DOLS 1,120,000. HAD USDA 
INFORMED US OF THIS BY NOVEMBER 30, AS WE REQUESTED, WE WOULD HAVE 
BREN ABLE GIVE GOE TRUE PICTURE OF ITS ARREARAGES AS OF THAT DATE. 

I HAVE SENT ANOTHER LETTER TO MINISTER OE SUPPLY TEWFIK (COPY TO 
MINISTER OF ECONOMY EL SAYEH) TODAY INDICATING THIS NEW PROBLEM. 
HOWEVER, I AM FEARFUL THAT WITH THE BEST OF WILL THERE MAY BE 
FURTHER DELAYS IN GETTING CCC CREDIT ON THE LINE AND OPERATIVE. 

2. IN THE MEANTIME, TEWFIK HAS CALLED USAID DIRECTOR AND REMINDED 
HIM OF URGENCY OE COTTON IMPORT NEEDS AND ASKED STRONGEST POSSIBLE 
EMBASSYAJSAID EFFORTS TO GET PURCHASES UNDERWAY. 
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3. UNDER THESE CIRCUMSTANCES, WHILE I STILL BELIEVE THAT EGYPT'S 
INTERESTS ARE BEST MET IF THE BULK OF COTTON TO BE PURCHASED TO BE 
HANDLED UNDER CCC SINCE THIS WOULD BE ADDITIONALITY, I DO FEEL THAT 
IT HAS NOW BECOME NECESSARY TO CONSIDER EINANCING THROUGH AID CIP 
PROGRAM AT LEAST A FIRST TRANCHE OF COTON IMPORTS. USAID DIRECTOR 
CONCURS. 
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4. 1 THEREFORE PROPOSE THAT AID AUTHORIZE INCLUSION OF COTTON UNDER 
CIP WITH UNDERSTANDING THAT WE WILL WORK OUTWITH GOEAN INITIAL 
PURCHASE UNDER CIP OF ONLY A PORTION OF TOTAL NEEDS. WE ESTIMATE 
THAT 25,000 BALES MAY BE ADEQUATE TO TIDE GOE OVER UNTIL TIME WHEN 
CCC CREDITS WOULD BE AVAILABLE, ALTHOUGH THIS MAY VARY SOMEWHAT 
WHEN WE ACTUALLY NEGOTIATE MATTER. USE OF CIP FOR THIS FIRST 
TRANCHE IS A USEFUL RESPONSE TO EGYPTIAN NEEDS, HOWEVER, ONLY IF 
IT CAN BE AUTHORIZED IN NEXT DAY OR TWO. 

5. I ASSUME YOU CAN MOVE WITH AID ON THIS WITHOUT FURTHER 
COMMUNICATION. HOWEVER, IF AN AIDAC CABLE REITERATING THIS 
ARGUMENT IS NEEDED, ADVISE IMMEDIATELY. 

6. DECONTROL FOLLOWING DECEMBER 31, 1977. EILTS 
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